1 Jn 2:2 Propitiation for the sins of the whole world

Propitiate-to appease the wrath of God against our sin, and hence remove the guilt of our sin. Also in 1 Jn 4:10
Common Views of "propitiation for the sins of the whole world"
A "World" means all people everywhere through all time

1. Propitiation is for every person ever, in potential, but only applied to the elect or those who believe.

2. It is the ground for God's patience in withholding judgment for sin and for his patience in sending end-time judgment

B. "World" is limited in some way
1. Our sins = Jewish Christians; whole world = Gentiles (But no evidence this letter is to Jews)

2. World is a general term referring to humanity inclusively, though not exhaustively—people from every nation, tongue, tribe

How can we know what John meant?

A. Christ's Death Saves: In the Bible, the death of Christ accomplishes certain definite purposes that are secured perfectly for the elect—those whom God will call and bring to faith in Jesus Christ.  Faith is the vehicle by which all those benefits become experientially ours.

1. Rom 3:20-28—Christ's death secures Justification, Redemption, Propitiation—all by faith.

"Through the sin-bearing, substitutionary death of his Son, God has propitiated his own wrath in such a way as to redeem and justify us, and at the same time demonstrate his justice." (John Stott, Romans, 117)

Jn 19:30 – "it is finished"—perfect saving work on the cross
2. Jesus dies as a substitute for us, in our behalf, in our place, as us. 1 Pet 2:24, Gal 3:13

"The Lord Jesus, by his perfect obedience and sacrifice of himself, which he through the eternal Spirit once offered up unto God, hath fully satisfied the justice of God, procured reconciliation, and purchased an everlasting inheritance in the kingdom of heaven, for all those whom the Father hath given unto Him."  1689 London Baptist Confession chapter 8 paragraph 5. 
B.  God's wrath against the sins of unbelieving man is not propitiated.

Rom. 1:18 wrath of God against sins of men

Jn 8:24 die in your sins

Rev 20:11ff judgment of people for their sins

C. Christ Intercedes for those He died for.  His perfect death saves perfectly.  Just like the Old Testament high priest made intercession for the people by the sacrifice that was made, so Christ makes intercession by the sacrifice of Himself.  His sacrificial death and present saving intercessory work in heaven as the High Priest are united. Heb 2:9-14; 9:11-14; 10:1-4
D. John speaks of the world in a general sense elsewhere: 
Jn 1:29  "Behold! The Lamb of God who takes away the sin of the world!

1Jn 4:14  And we have seen and testify that the Father has sent the Son as Savior of the world. 

1Jn 4:15  Whoever confesses that Jesus is the Son of God, God abides in him, and he in God. 

Rev 5:9-10  And they sang a new song, saying: "You are worthy to take the scroll, and to open its seals; because You were slain, and You redeemed us to God by Your blood, out of every tribe and language and people and nation;  (10)  and have made them kings and priests to our God; and they will reign on the earth."

Conclusion:

John is saying that the reason we know that God is faithful and just to forgive our sins is because Christ is the propitiation of ours sins and has become our Advocate before the Father.  God has exhausted His holy wrath upon Jesus Christ and thus our forgiveness is secured.  It would be unjust for God to not forgive us.  Jesus Christ, the righteous one is the propitiation—the sacrifice that secures our forgiveness.  And, contrary to the elitest claims of the proto-gnostics, propitiation is not just made for our small group but is for the whole world.  Christ's perfect saving work is made to save sinners all over the world, and people from every race, language, social status, etc. are part of God's saving plan.  Christ did not appease the wrath of God against the sins of every man, if that were the case all men would be saved, for God would be unjust to punish those sins twice.
"The salvation offered by Christ is not restricted to any one class of people as was that of the Gnostics" (Burdick, 132)

